October 12 International Sports Business Topics

British Grand Prix Moves for Facility Upgrade
Simon Gillett, chief executive of UK racing circuit Donington Park, revealed he is in negotiations with CitiBank about a $216 million bond issue scheme to finance the $82 million revamp required to host the British Grand Prix. Beginning this past Monday, Bernie Ecclestone gave Donington two weeks to provide the financial guarantees to prove it is capable of hosting next year’s race. Donington Ventures Leisure Ltd. risks losing the right to host the race because of funding difficulties. An earlier Goldman Sachs fundraising round was scrapped in April. The bonds, which will mature in 2016, will pay an annual yield of 15 percent. Purchasers of the notes will be able to subscribe for warrants. It will be clear by next week whether the scheme is likely to raise the necessary funds. Another plan to raise cash by selling long-term debentures has been put on hold until the autumn.

Donington Park last held a Formula One race in 1993 and plans to upgrade a pit-lane, spectator facilities and media center to host the most watched motor sport again for 17 years starting in 2010. It currently runs motorbike races including MotoGP. The Silverstone racetrack has hosted the event for most of Formula One’s 59 year history. Ecclestone agreed to switch to Donington after calling the Silverstone circuit outdated. 
LPGA Sponsors Coming and Going
The destruction of former Commissioner Bivens continues as Samsung, the namesake of the LPGA Tour’s Samsung World Championship since 1995, pulled out as the tournament’s title sponsor. Acting LPGA Tour commissioner Marty Evans told the Tour in a memo that “all indications during the tournament week were to the contrary.” IMG Golf is the owner of the tournament and will begin searching for a new title sponsor immediately. Na Yeon Choi defeated Ai Miyazato by a single stroke at this year’s Samsung World Championship, which was played for the first time on the South Course at Torrey Pines. The announcement came a day after State Farm renewed its contract for the LPGA State Farm Classic for two more years.
The LPGA State Farm Classic will continue through 2011 and maintain its $1.7 million purse. State Farm Insurance Co has hosted the event since 1993. Next year’s tournament is scheduled for June 10-13 at Panther Creek Country Club. The number of official money events has dropped from 34 in 2008 to 28 this year.   

Tiger Takes Back Seat, Again?
Lewis Hamilton’s fifth place finish in the Brazilian Grand Prix, allowing him to clinch the title by a single point, is likely to see him become a $1 billion sportsman. The youngest ever world champion in the history of Formula One could become the only person who could knock Tiger Woods from the top of the podium as the world’s highest earning sportsman. The dominant force on the PGA Tour is on course to become the first person to accumulate $1 billion from sport by 2010, pocketing an estimated $115 million in the year to June. Hamilton’s contract with McLaren is worth an estimated $123 million over five years and a sponsorship deal with Reebok will add a further $33 million or so. But if he continues his winning streak to 2012, when his McLaren contract will be due for renewal, that pay check alone could jump to $82 million a year, and people close to Hamilton are already confident that his career earnings could well top $820 million

That could surpass the estimated career earnings of Schumacher, who at his peak was a one-man business empire, complete with branded dolls, sunglasses and a vacuum cleaner, and David Beckham, Britain’s highest earning sports star to date, whose lucrative sponsorship deals earned him $33 million a year at the height of his career.

Madrid Suffers Another Failed Olympic Bid  
The Mayor of Madrid, Alberto Ruiz Gallardon, recently revealed that the city’s failed bid to host the 2016 Olympic Games cost a total of €37.8 million. Although Madrid reached the final stage of the International Olympic Committee vote, which was held in Copenhagen last Friday, the city lost out to Rio de Janeiro. Gallardon revealed that the expenditure was calculated from the moment the decision that Madrid would present itself as a candidate was taken in September 2006. The citizens of the Spanish capital contributed €16.8 million of the total cost, while the rest came as a result of private sponsorship. Gallardon assured that Madrid would wait until 2012 before making a decision on a possible bid to host the 2020 or 2024 Games. Four years ago Madrid also lost out to London in its attempt to host the 2012 Olympics.
2016 Rio de Janeiro Games to Include Golf and Rugby

The International Olympic Committee disclosed that golf and rugby sevens have been added to the Olympic schedule from the 2016 Games in Rio de Janeiro. The two sports were added to the Summer Games lineup after a vote of members at the IOC session in Copenhagen. Golf last featured in an Olympics in 1904 while rugby was taken off the Olympic schedule after the 1924 Games in Paris. They are guaranteed an appearance for two consecutive Games.

The IOC, eager to revamp its sports program to attract younger viewers, voted to raise the number of sports to 28 for the Rio Olympics, including the fast paced version of rugby played with seven players instead of 15 and men’s and women’s 72 hole stroke play for golf.  The 2012 London Games will have 26 sports after baseball and softball were taken off the program in 2005. 

Golf earned 63 votes for inclusion and 27 against, while rugby sevens attracted 81 for and 8 against. The two sports are guaranteed global expansion and cash with funding from the IOC, increased broadcast rights deals and, in some countries, automatic national funding as an Olympic sport. It is estimated that rugby sevens will easily double its current sponsorship money of about $15-20 million by joining the Olympics.
